
By emai 

Ann E. Mi back
Secretary
Board of Governor  of the Federal Re erve Sy tem
20th Street and Con titution Avenue NW
Wa hington, DC 20551
reg .comment @federalre erve.gov 23 September 2019

Subject: Netting E igibi ity for Financia  Institutions (Docket No. R-1661, RIN 
7100-AF 48)

Dear M . Mi back

The Bank for International Settlement  (BIS) welcome  the opportunity to comment 
on the propo al (Propo al) of the Board of Governor  of the Federal Re erve 
Sy tem (Board) to amend Regulation EE to include certain new entitie  in the 
definition of “financial in titution” contained in  ection 402 of the Federal Depo it 
In urance Corporation Improvement Act of 1991 (FDICIA)  o that they will be 
covered by FDICIA’  netting provi ion .

The BIS i  an international organi ation that  erve  central bank  and other financial 
authoritie  acro   the globe to build a greater collective under tanding of the world 
economy, fo ter  international cooperation among them and  upport  them in the 
pur uit of global monetary and financial  tability. The BIS i  owned by 60 central 
bank , repre enting countrie  from around the world that together account for about 
95% of world GDP. The BIS offer  a wide range of financial  ervice   pecifically 
de igned to a  i t central bank  and other official monetary in titution  in the 
management of their foreign exchange re erve . Some 140 cu tomer , including 
variou  international financial in titution , currently make u e of our  ervice .

We refer to the letter  ubmitted by CLS Bank International (CLS) dated June 28, 
2019 regarding the Propo al. In it  letter, CLS expre  ed  trong  upport for the 
Propo al and agreed that the new entitie  de cribed in it  hould qualify a  financial 
in titution . CLS al o  ugge ted that certain additional categorie  of entitie   hould 
expre  ly qualify a  financial in titution , including, among other , foreign central 
bank  and  upranational in titution ,  uch a  the BIS. CLS recognized that  ome of 
the e additional entitie  could potentially qualify a  financial in titution  under 
FDICIA’   tatutory definition or under the exi ting activitie -ba ed te t in Regulation 
EE, but expre  ed it  belief that an expre   exten ion of FDICIA’  protection  
(through Regulation EE) i  nece  ary to provide certainty that netting contract  
entered into with  uch additional entitie  will be enforced.



We would like to expre   our  upport for CLS’   ugge tion for foreign central bank  
and  upranational in titution ,  uch a  the BIS, to expre  ly qualify a  financial 
in titution  in the context of Regulation EE. Even though BIS may already qualify a  
a financial in titution under the activitie -ba ed te t in Regulation EE, the expre   
inclu ion would provide welcome certainty that netting contract  would be enforced.

Your   incerely

BANK FOR INTERNATIONAL SETTLEMENTS

/s/Dieg  Dev s
Diego Devo  

General Coun el

/s/Petja T skan
Petja To kan 

A  ociate General 
Coun el


